ANEVER BEFORE
BUDGET FOR NEVER
BEFORE TIMES

Respond 10 thiscolumnat
feedbacka livemint.com

first budget of the decade, the first digital budget and one
comingafteran economiccontraction. Excellentarticula-
tionofthesixpillars of h('d]lh m(l well bcmg,. infrastructure, inclu-
i h.R&D and i i government maxi-
mumgovernance and human mplml lentcredibility to the budget.

T he fiscal dcf' icitw as much higher than expected. The higher
public llyoninfrastructure projects, canlead to
higher growth :md | jobs creation. The multiplier effect of capital
expenditure has the potential to generate much higher growth,
whichwould help fiscal mmulidalion in the medium-term.

‘The finance minister, in herbudget speech, hasreiterated the
confidence of taxpayersin the government’s focus on ease of doing
businessin the country. The proposalsmadein the! budgu would
goalongway i in n‘mkm;,l flicient
andin The tax rates, surch and cess
havebeenleftuntouched. Eventhe muchanticipated covid cess
wasnotimposed. Thisisa very positive move and isbound tobring
stability and certainty to the tax structure.

The proposal to exempt those more than 75 yearsold, with only
pensionand i mlcmstmwmc from’ hJ.m;, income taxreturnsw ould
casetheirlives. Af: uld pro-
mote efficiency, tr1n§parenc) vand accountability.

Pre-filling of capital gains, dividend and interest details in
income taxreturn ﬁ)rms isa welcome move, which would make
return il and arexten-
sionoftax holiday 2 S: i i forstart-

upswillincentivize fundingin the sec-
The multiplier  tor. The proposal to notify rules for
effect of cap ital removing the doul)l_(- taxation woes of
expenditure NRIs would help bring back talent to
PRCE the country.
can aid_ flS(;al . The government deservesapplause
consolidation in  fortheproposal to halvethe time-frame
medium-term forreopening ofincome-tax assessment
. cases from 6 years to 3 years. For
wopcningol‘wriuua tax evasion cases
upm l() years, the government ln put inamonetary limitofcases
350lakhaye: toreduce msmncos

l | nion budget 2021-22 will be a memorable one, being the

ofta Initspre-| hu(l;,m... 1to
lI\eCemm Cllhad 1that exceptional/detailed stipula-
tions should be laid down for any reopening and the period of
ereducedto? ntyearend.

Cllhad 1that Section 234Cshould | asdec-

laration of dividend is a corporate action taken by the board of a
company andashareholder can never predict whether dividend
will be received and estimate theamount of dividend income. The
finance minister reflected the views of Cll whenshe proposed that
advancetaxliability on dividend income shall arrive only after dec-
laration of payment of dividend. The focus of the Union budget
i twoimportantfront, pro-
moting domestic manufacturing and helping India get into the
global value chainand increase its exports.
The government hastaken abold step by reducing the import
(lu ty on variousraw materia I ocuson \‘llll(’ added manufactur-
ould help break theexportsector has
been fn( ing for the last few years. Customs duty rationalization for
imports of raw nmumls would hel lp boost value added exports.
T -
])lmcmon of mmplnnce and ease of dmng business. About 400
ucture
istobeintroduced with effect from 1 October2021. Customduty
rationalization ona uuml)m of pmducLs Louplcd Wi 1lh row)l\mg
ADD&CVD I products,
of i of iestothird party ers
shallfurtherenhance titivenes ‘hc]plcducepn( s. It
Id give il Indi fillipto

‘Makein India’.

All in all, the Union budget was a remarkable one and, as
expected by industry and promised by the finance minister, a
‘never before’ budget in these ‘never before” times.



